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April was an interesting month for silver as the metal
rallied 5.4% mid-month, but gave up the gains closing the
month essentially  at at US$16.33/oz. For the month of
April, the Sprott Silver Equities Fund gained 1.7% versus
the MSCI Silver Select Index, which added 3.1% in the
same period.

Thomson Reuters (GFMS) released their 2018 World
Silver Survey which provided important data points for the supply and demand trends a ecting
silver. This report con rmed our suspicions that the physical silver market has tightened over the
past twelve months. According to GFMS, industrial demand for silver increased in 2017, for the  rst
time since 2013, while supply of silver declined driven by lower mine production and reduced
recycling. De cits in the silver market have now entered their sixth year despite declining
investment demand for silver. Demand for coins, bars and ETFs was down 40% from 2016.

A stronger global economy increased demand for silver in semiconductor and solar applications. In
the same timeframe, demand for silver in silverware and jewelry also increased. Demand for silver
from the solar panel industry grew an impressive 19% in 2017 to 94 million ounces. Solar
applications now represent approximately 10% of the total demand for silver according to GFMS
while other industry sources peg the silver demand for solar panels at 107 million ounces[1]. Silver
jewelry picked up strongly in North America (+12%) and in India (+7%), while silver used in
silverware grew 12% in 2017. While demand increased in 2017, mine supply decreased for the
second consecutive year as the amount of silver mined declined by 36.5 million ounces in 2017.
This decline was due to a series of supply disruptions in the Americas as well as declines in primary
silver production from underinvestment. Scrap supply was essentially unchanged from 2016 with
losses in Asia being o set by the Western world.

The data con rms our thesis that the physical silver market remains extremely tight in spite of
exceptionally weak investment demand for silver. On its own, either increased investment demand
or continued demand increases in industrial applications or further disruptions to mine supply
would provide a powerful catalyst for silver prices.

The three largest contributors to April fund performance were Industrias Penoles, Mag Silver and
Torex Gold. Penoles rebounded from oversold levels. Mag reported 2017 results demonstrating
progress in developing its Juanicipio project that is joint ventured with Fresnillo. Torex announced
the ending of an illegal blockade at its ELG mine complex in Mexico and also announced that the
Los Mineros Union has withdrawn its challenge to be the legally constituted union for the union-
eligible ELG Mine Complex employees. The withdrawal demonstrated that the incumbent union has
the support of the majority of union eligible employees and that disruptions would end.

The three largest detractors from April performance were Coeur Mining, Dolly Varden Silver and
Chakana Copper. Coeur sold o  despite releasing stronger than expected Q1  nancial results
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driven by lower cash costs following pre-release of production results. Dolly Varden drifted after
announcing an approved $8.9 million exploration program for the 2018 season. The program will
focus both on resource delineation and discovery of new mineralization. Chakana Copper is
exploring its Soledad gold-silver-copper project in Peru and the company reported more
encouraging drilling results.

 

 All returns and fund details are a) based on Series F units; b) net of fees; c) annualized if period is greater than

one year; d) as at April 30, 2018; e) 2012 annual returns are from 02/28/12 to 12/31/12. The index is 100% MSCI

ACWI Select Silver Miners IMI (CAD) Index and is computed by Ninepoint Partners LP based on publicly available

index information.

The Fund is generally exposed to the following risks. See the prospectus of the Fund for a description of these

risks: capital gains risk; class risk; commodity risk; concentration risk; currency risk; cybersecurity risk;

derivatives risk; exchange traded funds risk; foreign investment risk; in ation risk; liquidity risk; market

risk; securities lending, repurchase and reverse repurchase transactions risk; series risk; short selling risk;

small capitalization natural resource company risk; substantial shareholder risk; tax risk; uninsured losses

risk.

Ninepoint Partners LP is the investment manager to the Ninepoint Funds (collectively, the “Funds”). Commissions,

trailing commissions, management fees, performance fees (if any), other charges and expenses all may be

associated with mutual fund investments. Please read the prospectus carefully before investing. The indicated

rate of return for series F units of the Fund for the period ended April 30, 2018 is based on the historical annual

compounded total return including changes in unit value and reinvestment of all distributions and does not take

into account sales, redemption, distribution or optional charges or income taxes payable by any unitholder that

would have reduced returns. Mutual funds are not guaranteed, their values change frequently and past

performance may not be repeated. The information contained herein does not constitute an o er or solicitation

by anyone in the United States or in any other jurisdiction in which such an o er or solicitation is not authorized

or to any person to whom it is unlawful to make such an o er or solicitation. Prospective investors who are not

resident in Canada should contact their  nancial advisor to determine whether securities of the Fund may be

lawfully sold in their jurisdiction.

The opinions, estimates and projections (“information”) contained within this report are solely those of Ninepoint

Partners LP and are subject to change without notice. Ninepoint Partners makes every e ort to ensure that the

information has been derived from sources believed to be reliable and accurate. However, Ninepoint Partners

assumes no responsibility for any losses or damages, whether direct or indirect, which arise out of the use of this

information. Ninepoint Partners is not under any obligation to update or keep current the information contained

herein. The information should not be regarded by recipients as a substitute for the exercise of their own

judgment. Please contact your own personal advisor on your particular circumstances. Views expressed regarding

a particular company, security, industry or market sector should not be considered an indication of trading intent

of any investment funds managed by Ninepoint Partners. Any reference to a particular company is for illustrative

purposes only and should not to be considered as investment advice or a recommendation to buy or sell nor

should it be considered as an indication of how the portfolio of any investment fund managed by Ninepoint

Partners is or will be invested. Ninepoint Partners LP and/or its a liates may collectively bene cially own/control

1% or more of any class of the equity securities of the issuers mentioned in this report. Ninepoint Partners LP

and/or its a liates may hold short position in any class of the equity securities of the issuers mentioned in this

report. During the preceding 12 months, Ninepoint Partners LP and/or its a liates may have received

remuneration other than normal course investment advisory or trade execution services from the issuers
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mentioned in this report.

Ninepoint Partners LP: Toll Free: 1.866.299.9906. DEALER SERVICES: RBC Investor & Treasury Services: Tel:

416.955.5885; Toll Free: 1.877.874.0899


