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The Ninepoint Silver Equities Class was up 20.27% over
the course of Q4 2019. The rally in precious metals
continued over the quarter despite easing in trade
tensions between US and China with a “Phase 1” deal in
sight. Instead, investors continued to bid gold and silver
prices higher on the back of rising Middle-East tensions.
We believe that sluggish global growth and easy
monetary policies from central bankers around the world have continued to provide a strong
structural underpinning for the bull market in gold, silver and precious metal equities at large.

The top three contributors to the Fund performance in the month of December were Coeur Mining
Inc, Pan American Silver Corp and Silvercrest Metals Inc. Coeur has a number of silver and gold
mines across the Americas. The company has been focusing on operational improvements in order
to transition to free cash  ow and deleverage. In December, Coeur released an exploration update
showing a focus on extending near mine mineralization and resource expansion; the company is
planning to increase its exploration budget this year. Pan American reported a strong third quarter
and lowered 2019 cost guidance. The company is a high quality silver and gold “go to” name in our
portfolio. Fortuna continues to build its Lindero project in Argentina and the stock remains
undervalued despite its relative outperformance in December. Silvercrest continued its
outperformance as the company reported more high-grade drill results extending mineralization at
its Las Chispas project in Sonora, Mexico. Silvercrest closed an oversubscribed C$92 million
 nancing in December with the funds to be used for continued exploration and development of Las
Chispas.

The top detractors from the Fund performance were Hochschild Mining Plc, Industrias Penoles SAB
and Dolly Varden Silver Ltd. Hochschild announced the acquisition of a rare earths deposit in Chile.
This purchase was not understood by the market as there is not much information about the
project and it was viewed as a departure from Hochschild’s core business. In November the
company also announced 2020 production and cost guidance that was disappointing to the market.
We believe there is value in HOC shares longer term as this is a free cash  owing business with a
high quality management team and exciting exploration prospects. Penoles controls roughly 75% of
Fresnillo Plc and has lagged on the back of Fresnillo’s recent poor operational performance. We are
optimistic that Fresnillo is in the midst of turning their performance around, which should bene t
Penoles going forward. Dolly Varden continued to advance its namesake property located in
Northwestern British Columbia including drilling and metallurgical testing. As well, the company
closed a C$3.5 million strategic investment by Eric Sprott. We are con dent that Dolly Varden will be
able to surface the value of its deposit through continued exploration in the future.

We expect the renewed interest that gold and silver enjoyed in 2019 to continue into 2020. While
geopolitical headlines have been a key driver of the latest wave of interest in gold and silver, the
continuation of easy money policy and negative real interest rates around the world will provide the
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foundation for the continued rise of precious metals through 2020.

Real yields (calculated as the yield on a 10-year note minus core CPI) in the US turned decisively
negative in June 2019 and remained  rmly in the negative territory through the remainder of the
year. 

We typically see negative real yields when monetary policy is loose and in ation is allowed to
overtake the nominal rates. With the Fed widely expected to remain on the sidelines for the
remainder of 2020, we suspect that real yields will remain in the negative territory. This will not
only provide a wonderful monetary tailwind for gold and silver but also drive additional demand
into the bullion metals and indeed into all real assets.

Despite gold and silver recording multi-year highs in 2019, precious metal equities continue to
remain tremendously undervalued. Cost discipline honed through a multi-year bear market and the
recent buoyant metal prices resulted in signi cantly improved pro tability and balance sheets
across the industry. The operating strength and pro tability of peers has not been lost on the
corporates and as a result, we have seen a  urry of corporate transactions occur over the past two
quarters. This in turn is helping to bring the spotlight of investor attention back into the space.
While we expect to see additional M&A occur in 2020, we would not be surprised to see valuations
creep back towards normal levels as investor interest translates into investor in ows. We remain
con dent in our Q3 2019 call that we are in the beginning stages of a new bull market in precious
metal equities.

Maria Smirnova
Senior Portfolio Manager



NINEPOINT SILVER EQUITIES CLASS - COMPOUNDED RETURNS¹ 
AS OF MARCH 31, 2020 (SERIES F NPP423)

1M YTD 3M 6M 1YR 3YR 5YR INCEPTION

Fund -15.0% -29.5% -29.5% -15.2% -4.6% -10.2% 2.2% -7.8%

Index -13.6% -26.7% -26.7% -14.8% -10.3% -10.3% 2.3% -9.1%

 All returns and fund details are a) based on Series F units; b) net of fees; c) annualized if period is greater than

one year; d) as at December 31, 2019; e) 2012 annual returns are from 02/28/12 to 12/31/12. The index is 100%

MSCI ACWI Select Silver Miners IMI (CAD) Index and is computed by Ninepoint Partners LP based on publicly

available index information.

The Fund is generally exposed to the following risks. See the prospectus of the Fund for a description of these

risks: capital gains risk; class risk; commodity risk; concentration risk; currency risk; cybersecurity risk;

derivatives risk; exchange traded funds risk; foreign investment risk; in ation risk; liquidity risk; market

risk; securities lending, repurchase and reverse repurchase transactions risk; series risk; short selling risk;

small capitalization natural resource company risk; speci c issuer risk; sub-advisor risk; substantial

shareholder risk; tax risk; uninsured losses risk.

Ninepoint Partners LP is the investment manager to the Ninepoint Funds (collectively, the “Funds”). Commissions,

trailing commissions, management fees, performance fees (if any), other charges and expenses all may be

associated with mutual fund investments. Please read the prospectus carefully before investing. The indicated

rate of return for series F units of the Fund for the period ended December 31, 2019 is based on the historical

annual compounded total return including changes in unit value and reinvestment of all distributions and does

not take into account sales, redemption, distribution or optional charges or income taxes payable by any

unitholder that would have reduced returns. Mutual funds are not guaranteed, their values change frequently

and past performance may not be repeated. The information contained herein does not constitute an o er or

solicitation by anyone in the United States or in any other jurisdiction in which such an o er or solicitation is not

authorized or to any person to whom it is unlawful to make such an o er or solicitation. Prospective investors

who are not resident in Canada should contact their  nancial advisor to determine whether securities of the Fund

may be lawfully sold in their jurisdiction.

The opinions, estimates and projections (“information”) contained within this report are solely those of Ninepoint

Partners LP and are subject to change without notice. Ninepoint Partners makes every e ort to ensure that the

information has been derived from sources believed to be reliable and accurate. However, Ninepoint Partners

assumes no responsibility for any losses or damages, whether direct or indirect, which arise out of the use of this

information. Ninepoint Partners is not under any obligation to update or keep current the information contained

herein. The information should not be regarded by recipients as a substitute for the exercise of their own

judgment. Please contact your own personal advisor on your particular circumstances. Views expressed regarding

a particular company, security, industry or market sector should not be considered an indication of trading intent

of any investment funds managed by Ninepoint Partners. Any reference to a particular company is for illustrative

purposes only and should not to be considered as investment advice or a recommendation to buy or sell nor

should it be considered as an indication of how the portfolio of any investment fund managed by Ninepoint

Partners is or will be invested. Ninepoint Partners LP and/or its a liates may collectively bene cially own/control

1% or more of any class of the equity securities of the issuers mentioned in this report. Ninepoint Partners LP
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and/or its a liates may hold short position in any class of the equity securities of the issuers mentioned in this

report. During the preceding 12 months, Ninepoint Partners LP and/or its a liates may have received

remuneration other than normal course investment advisory or trade execution services from the issuers

mentioned in this report.

Ninepoint Partners LP: Toll Free: 1.866.299.9906. DEALER SERVICES: CIBC Mellon GSSC Record Keeping Services:

Toll Free: 1.877.358.0540


