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New Highs and Blue Skies
The combination of rising bullion prices and investor apathy towards precious
metals and equities alike has created an explosive mixture for precious metals
investors. With gold having clearly surpassed its past highs and silver
continuing to strengthen, the business of precious metal mining has suddenly
become plenty pro table. While bullion prices continued their torrid march
higher through the  rst quarter of the year, we continue to see a perplexing
divergences that we have highlighted in our prior commentary. A trend of
out ows out of bullion ETFs which include silver as well as gold despite a clear
and improved outlook for bullion prices across various currencies.

This divergence between Western investors selling their bullion holdings and prices continuing to rise is perhaps best
explained by the strength of physical purchases that are occurring in the Eastern economies and particularly in China.

Both Gold and Silver ETFs have been trading at rich premiums to the daily spot price on the Shanghai exchange for nearly
a year and the trend does not seem to be letting up any time soon. It is worth noting that silver in particular ended the
 rst quarter of 2024 trading at a $2.83 premium to spot. For reference, the silver spot price closed at $24.96 for quarter
end.

Over in Shanghai, the premium paid for gold was over $50 higher per ounce at the end of Q1-2024. Gold closed the  rst
quarter of 2024 at $2,228.87. Since the second quarter of 2022 we have observed that physical purchases of both gold
and silver have not only been prodigious but also persistent over the weeks and months that have followed.
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One can derive a number of reasons to explain the strength in the metal prices including strong interest from central
banks as far as gold is concerned and strong demand from retail and industrial as far as silver goes. However, one
cannot deny that the magnitude of the demand which has been so strong that it has completely wiped out the negative
investor  ows we have seen out of bullion ETFs in the West. To put this into perspective, since Q4-2020, gold ETFs have
liquidated nearly 30M ounces of metal which is worth nearly $70B at today’s prices. The pattern for silver ETF  ows is
eerily similar to what's playing out with gold ETFs. Silver bullion ETFs held nearly 712M oz of silver as the Q1 ended, down
nearly 40M oz since 2023. Despite this selling, the price of silver has gained nearly ~4.5% over the period and has
continued to build strength through 2024, as per Bloomberg. 

Central banks emerged as large buyers of gold in 2022 and 2023 with both years registering similar levels of bullion
purchases. While  rm data for Q1 purchases is not available at the time of writing, it is our assumption that demand in
2024 is unlikely to decline meaningfully. We say this because the reasons for central bank demand through 2022 and
2023 continue to persist today. Namely, a diversi cation of reserve assets out of the US Dollar and a reduction in
exposure to a  at currency thereby eliminating the all-important counter-party risk. It bears noting that gold is among the
very few easily stored assets that has no counterparty risk.

The strong moves we are witnessing in gold and silver have not entirely translated to equities with the GDX and GDXJ
gaining a mere 1.97% and 2.19% respectively through Q1-2024. There has been much attention paid to the rising cost of
gold and silver mining over the past couple of years and not much attention being paid to the rising revenues.
In ationary pressures have slowed down in 2024, and today, we believe that investors are missing the forest for the
trees. The valuation of the widely followed HUI index is currently trading near all-time lows just as precious metals are
rising and gold is making new all-time highs.



The takeaway from this slide is simple. The business of precious metals mining is not only pro table but you can get
exposure to it at valuations never seen before. This observation is not being lost on astute investors. While investor  ows
are still negative out of bullion ETFs, for the  rst time in a long while, we are starting to see signs of positive asset  ows
into the mining space. We will leave you with a quote from Daniel K Ludwig’s biography because it sums up the
prospects we see in precious metal miners beautifully -Opportunities exist on the frontiers where most men dare not
venture, and it is often the case that the farther the frontier, the greater the opportunity.
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Sprott Asset Management
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NINEPOINT GOLD & PRECIOUS MINERALS FUND - COMPOUNDED RETURNS¹ AS OF MARCH 28,
2024 (SERIES F NPP300) | INCEPTION DATE: OCTOBER 12, 2004

1M YTD 3M 6M 1YR 3YR 5YR 10YR 15YR INCEPTION

Fund 21.1% 5.6% 5.6% 18.7% -2.0% -2.1% 8.2% 5.8% 3.6% 2.8%

S&P/TSX Global Gold TR 18.6% 2.8% 2.8% 16.3% -3.5% 3.0% 10.3% 6.3% 0.3% 2.8%

NINEPOINT GOLD BULLION FUND - COMPOUNDED RETURNS¹ AS OF MARCH 28, 2024 (SERIES F
NPP226) | INCEPTION DATE: MARCH 17, 2009

1M YTD 3M 6M 1YR 3YR 5YR 10YR 15YR INCEPTION

Fund 8.8% 10.3% 10.3% 19.8% 12.6% 11.1% 10.8% 6.9% 5.7% 5.7%

Gold Spot (CAD) 8.9% 10.5% 10.5% 20.3% 13.5% 12.1% 11.8% 7.8% 6.6% 6.5%

NINEPOINT SILVER BULLION FUND - COMPOUNDED RETURNS¹ AS OF MARCH 28, 2024 (SERIES F
NPP326) | INCEPTION DATE: MAY 9, 2011

1M YTD 3M 6M 1YR 3YR 5YR 10YR INCEPTION

Fund 9.8% 6.9% 6.9% 11.5% 2.4% 1.9% 9.0% 2.6% -2.5%

Silver Spot (CAD) 9.9% 7.2% 7.2% 12.2% 3.8% 3.3% 10.8% 4.5% -0.7%

NINEPOINT SILVER EQUITIES FUND - COMPOUNDED RETURNS¹ AS OF MARCH 28, 2024 (SERIES F
NPP866) | INCEPTION DATE: FEBRUARY 28, 2012

1M YTD 3M 6M 1YR 3YR 5YR 10YR INCEPTION

Fund 23.1% 1.6% 1.6% 15.7% -17.3% -14.3% 4.4% 2.1% -3.2%

MSCI Silver Select (CAD) 23.5% 1.3% 1.3% 18.1% -11.2% -8.6% 4.0% 1.9% -3.8%

All Ninepoint Gold & Precious Minerals Fund returns and fund details are a) based on Series F units; b) net of fees; c) annualized if

period is greater than one year; d) as at March 28, 2024. The index is 100% S&P/TSX Global Gold Total Return Index and is computed by

Ninepoint Partners LP based on publicly available index information. All Ninepoint Gold Bullion Fund returns and fund details are a)

based on Series F units; b) net of fees; c) annualized if period is greater than one year; d) as at March 28, 2024. The index is 100% Global

Spot (CAD) Index and is computed by Ninepoint Partners LP based on publicly available index information. All Ninepoint Silver Bullion

Fund returns and fund details are a) based on Series F units; b) net of fees; c) annualized if period is greater than one year; d) as at

March 28, 2024;. The index is 100% Silver Spot (CAD) Index and is computed by Ninepoint Partners LP based on publicly available index

information. All Ninepoint Silver Equities Fund returns and fund details are a) based on Series F units; b) net of fees; c) annualized if

period is greater than one year; d) as at March 28, 2024;. The index is 100% MSCI Silver Select (CAD) Index and is computed by Ninepoint

Partners LP based on publicly available index information.

The risks associated with investing in a Fund depend on the securities and assets in which the Fund invests, based upon the Fund’s

particular objectives. There is no assurance that any Fund will achieve its investment objective, and its net asset value, yield and

investment return will  uctuate from time to time with market conditions. There is no guarantee that the full amount of your original

investment in a Fund will be returned to you. The Funds are not insured by the Canada Deposit Insurance Corporation or any other

government deposit insurer. Please read a Fund’s prospectus or o ering memorandum before investing.
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Ninepoint Partners LP is the investment manager to the Ninepoint Funds (collectively, the “Funds”). Commissions, trailing commissions,

management fees, performance fees (if any), other charges and expenses all may be associated with mutual fund investments. Please

read the prospectus carefully before investing. The indicated rate of return for series F units of the Fund for the period ended March 28,

2024 is based on the historical annual compounded total return including changes in unit value and reinvestment of all distributions

and does not take into account sales, redemption, distribution or optional charges or income taxes payable by any unitholder that

would have reduced returns. Mutual funds are not guaranteed, their values change frequently and past performance may not be

repeated. The information contained herein does not constitute an o er or solicitation by anyone in the United States or in any other

jurisdiction in which such an o er or solicitation is not authorized or to any person to whom it is unlawful to make such an o er or

solicitation. Prospective investors who are not resident in Canada should contact their  nancial advisor to determine whether

securities of the Fund may be lawfully sold in their jurisdiction.

The opinions, estimates and projections (“information”) contained within this report are solely those of Ninepoint Partners LP and are

subject to change without notice. Ninepoint Partners makes every e ort to ensure that the information has been derived from sources

believed to be reliable and accurate. However, Ninepoint Partners assumes no responsibility for any losses or damages, whether direct

or indirect, which arise out of the use of this information. Ninepoint Partners is not under any obligation to update or keep current the

information contained herein. The information should not be regarded by recipients as a substitute for the exercise of their own

judgment. Please contact your own personal advisor on your particular circumstances. Views expressed regarding a particular

company, security, industry or market sector should not be considered an indication of trading intent of any investment funds

managed by Ninepoint Partners. Any reference to a particular company is for illustrative purposes only and should not to be

considered as investment advice or a recommendation to buy or sell nor should it be considered as an indication of how the portfolio

of any investment fund managed by Ninepoint Partners is or will be invested. Ninepoint Partners LP and/or its a liates may collectively

bene cially own/control 1% or more of any class of the equity securities of the issuers mentioned in this report. Ninepoint Partners LP

and/or its a liates may hold short position in any class of the equity securities of the issuers mentioned in this report. During the

preceding 12 months, Ninepoint Partners LP and/or its a liates may have received remuneration other than normal course

investment advisory or trade execution services from the issuers mentioned in this report.

Views expressed regarding a particular company, security, industry or market sector should not be considered an indication of trading

intent of any investment funds managed by Ninepoint Partners LP. These views are not to be considered as investment advice nor

should they be considered a recommendation to buy or sell.

Ninepoint Partners LP: Toll Free: 1.866.299.9906. DEALER SERVICES: CIBC Mellon GSSC Record Keeping Services: Toll Free: 1.877.358.0540


