
Jeff Sayer, CFA
Vice President, Portfolio
Manager

Ninepoint Focused Global
Dividend Fund
May 2022 Commentary

Year-to-date to May 31, the Ninepoint Focused Global
Dividend Fund generated a total return of -8.75%
compared to the S&P Global 1200 Index, which generated
a total return of -11.62%. For the month, the Fund
generated a total return of 0.31% while the Index
generated a total return of -0.46%.

Although the broad equity indexes  nished the month relatively  at, it was a wild ride for investors.
The markets essentially “V-shaped” through May, with a sharp sello  over the  rst few weeks
followed by a rebound into month end. At the May 20th intraday low of 3,810 on the S&P 500 (down
approximately 20% from all-time highs to 16.5x 2022 consensus estimates and 15.25x consensus
2023 estimates according to Re nitiv), fear regarding an impending stag ation or recession scenario
was palpable. Thankfully, the combination of some relatively soothing Fed speeches and a valuation
reset led to more constructive investor behaviour, which allowed the relief rally to take hold.
Unfortunately, whether the bounce is more than just a bear market rally remains to be seen.

As has been the case all year, investors have been  xated on in ation and the ensuing path of future
interest rate hikes. The most recent CPI print (for April but released on May 11th) showed an
increase of 8.3% over the last twelve months and 6.2% over the last twelve months excluding food
and energy, indicating a slight deceleration relative to the March data. However, the details of the
report did nothing to alleviate concerns that the drivers of in ation are more “sticky” than initially
thought. So, after the Fed’s 50 bps interest rate hike on May 4th to a new range of 0.75% to 1.00%,
we still expect 50 bps hikes in both June and July. Further, the futures curve is pricing in hikes at the
September, November and December FOMC meetings, implying a Fed funds rate of approximately
2.75% to 3.0% by December. We think this could prove to be excessively hawkish, but most
investors are unwilling to temper their outlook until they can see clear evidence that in ation is
moderating.

Although most of the year-to-date decline could be attributed to multiple compression due to rising
interest rates, investors have now started to question forward earnings expectations. Surprisingly,
consensus estimates have been reasonably stable around $230 for 2022 and $250 for 2023, but the
threat of margin compression does pose a credible risk going forward. If businesses are unable or
unwilling to pass along higher wages, raw material costs and freight rates, we could potentially see
these forecasts shift lower. Theoretically, if we do see a challenging Q2 earnings season with
materially lower guidance for the second half of 2022, we could experience a negative earnings
revision phase of the market sello /correction. Conversely, if management teams sound con dent
regarding their guidance, we may have already seen the lows for the year.

In the meantime, we continue to rely on prior comparable periods to guide our investment
decisions, which suggest that if the in ation data shows some signs of moderating, the economic
data remains relatively robust and the pace of interest rate hikes & quantitative tightening slows
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relative to market expectations, the equity markets can resume an upward trend. Although investors
should expect continued volatility amid a challenging investment environment, if the Fed can
achieve its “soft or softish-landing” goal, the broad markets could prove to be more resilient than
feared at the depths of the correction. In keeping with our mandates, we are concentrating our
e orts on free cash  ow positive, high quality, dividend growth companies and real asset
investments given our positive assessment of the risk/reward outlook over the next two to three
years.

Top contributors to the year-to-date performance of the Ninepoint Focused Global Dividend Fund by
sector included only Energy (+465 bps) while top detractors by sector included Information
Technology (-331 bps), Consumer Discretionary (-313 bps) and Health Care (-138 bps) on an absolute
basis.

On a relative basis, positive return contributions from the Energy (+303 bps), Information
Technology (+144 bps) and Communication (+95 bps) sectors were o set by negative contributions
from the Consumer Staples (-69 bps), Utilities (-61 bps) and Health Care (-57 bps) sectors.

We are currently overweight the Energy, Industrials and Health Care sectors, while underweight the
Materials, Financials and Real Estate sectors. With investor sentiment deteriorating, we remain
focused on high quality, dividend growers that have been able to demonstrate pricing power and
cost control (thus protecting margins and future earnings). Currently, the Energy sector has the best
outlook in terms of positive earnings revisions and dividend growth, and therefore we remain
signi cantly overweight. Although we continue to believe that it is too early to position completely
defensively in anticipation of an economic downturn, we are watching the incoming data closely for
signs that growth has stalled.



The Ninepoint Focused Global Dividend Fund was concentrated in 30 positions as at May 31, 2022
with the top 10 holdings accounting for approximately 37.2% of the fund. Over the prior  scal year,
22 out of our 30 holdings have announced a dividend increase, with an average hike of 349.2%
(median hike of 6.8%). We will continue to apply a disciplined investment process, balancing various
quality and valuation metrics, in an e ort to generate solid risk-adjusted returns.
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NINEPOINT FOCUSED GLOBAL DIVIDEND FUND - COMPOUNDED RETURNS¹ AS OF
MAY 31, 2022 (SERIES F NPP964) | INCEPTION DATE: NOVEMBER 25, 2015

1M YTD 3M 6M 1YR 3YR 5YR INCEPTION

Fund 0.3% -8.8% -2.3% -5.5% 1.7% 7.4% 7.0% 7.1%

S&P Global 1200 TR (CAD) -0.5% -11.6% -5.2% -9.1% 0.4% 10.7% 8.9% 9.7%

 All returns and fund details are a) based on Series F shares; b) net of fees; c) annualized if period is greater than

one year; d) as at May 31, 2022; e) 2015 annual returns are from 11/25/15 to 12/31/15. The index is S&P GLOBAL

1200 TR (CAD) and is computed by Ninepoint Partners LP based on publicly available index information.

The Fund is generally exposed to the following risks. See the prospectus of the Fund for a description of these

risks: ADR risk; Capital depletion risk; Capital gains risk; Class risk; Credit risk; Currency risk; Cybersecurity

risk; Derivatives risk; Exchange traded funds risk; Foreign investment risk; In ation risk; Interest rate risk;

Liquidity risk; Market risk; Securities lending, Repurchase and reverse repurchase transactions risk; Series

risk; Short selling risk; Speci c issuer risk; Tax risk.

Ninepoint Partners LP is the investment manager to the Ninepoint Funds (collectively, the “Funds”). Commissions,

trailing commissions, management fees, performance fees (if any), and other expenses all may be associated with

investing in the Funds. Please read the prospectus carefully before investing. The indicated rate of return for

series F shares of the Fund for the period ended May 31, 2022 is based on the historical annual compounded

total return including changes in share value and reinvestment of all distributions and does not take into account

sales, redemption, distribution or optional charges or income taxes payable by any unitholder that would have

reduced returns. Mutual funds are not guaranteed, their values change frequently and past performance may

not be repeated. The information contained herein does not constitute an o er or solicitation by anyone in the

United States or in any other jurisdiction in which such an o er or solicitation is not authorized or to any person

to whom it is unlawful to make such an o er or solicitation. Prospective investors who are not resident in Canada

should contact their  nancial advisor to determine whether securities of the Fund may be lawfully sold in their

jurisdiction.

The opinions, estimates and projections (“information”) contained within this report are solely those of Ninepoint

Partners LP and are subject to change without notice. Ninepoint Partners makes every e ort to ensure that the

information has been derived from sources believed to be reliable and accurate. However, Ninepoint Partners

assumes no responsibility for any losses or damages, whether direct or indirect, which arise out of the use of this

information. Ninepoint Partners is not under any obligation to update or keep current the information contained

herein. The information should not be regarded by recipients as a substitute for the exercise of their own

judgment. Please contact your own personal advisor on your particular circumstances. Views expressed regarding

a particular company, security, industry or market sector should not be considered an indication of trading intent

of any investment funds managed by Ninepoint Partners LP. Any reference to a particular company is for

illustrative purposes only and should not to be considered as investment advice or a recommendation to buy or

sell nor should it be considered as an indication of how the portfolio of any investment fund managed by

Ninepoint Partners LP is or will be invested. Ninepoint Partners LP and/ or its a liates may collectively bene cially

own/control 1% or more of any class of the equity securities of the issuers mentioned in this report. Ninepoint

Partners LP and/or its a liates may hold short position in any class of the equity securities of the issuers

mentioned in this report. During the preceding 12 months, Ninepoint Partners LP and/or its a liates may have

received remuneration other than normal course investment advisory or trade execution services from the
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issuers mentioned in this report.

The information provided is general in nature and is provided with the understanding that it may not be relied

upon as, nor considered to be, the rendering or tax, legal, accounting or professional advice. Readers should

consult with their own accountants and/or lawyers for advice on the speci c circumstances before taking any

action.

Ninepoint Partners LP: Toll Free: 1.866.299.9906. DEALER SERVICES: CIBC Mellon GSSC Record Keeping Services:

Toll Free: 1.877.358.0540


