
NOTICE OF SPECIAL MEETING OF INVESTORS OF 

NINEPOINT ENHANCED LONG-SHORT EQUITY FUND LP 

(FORMERLY SPROTT ENHANCED LONG-SHORT EQUITY FUND LP) 

 (the “Terminating Fund”) 

 

NOTICE IS HEREBY GIVEN that a special meeting (the “Meeting”) of unitholders of the 

Terminating Fund will be held on March 5, 2020 commencing at 9:30 a.m. at the offices of 

Ninepoint Partners LP, Royal Bank Plaza, South Tower, 200 Bay Street, Suite 2700, Toronto, 

ON, M5J 2J1. 

The purpose of the Meeting is to consider and, if advisable, pass a special resolution to approve 

the following:  

1. the merger of the Terminating Fund into Ninepoint FX Strategy Fund, a publicly offered 

alternative mutual fund managed by Ninepoint Partners LP (the “Continuing Fund”), 

and the matters related thereto described in the resolution attached to the accompanying 

Management Information Circular; and 

2. to transact such further or other business as may properly come before the Meeting or any 

adjournment(s) thereof. 

The Manager is proposing a merger of the Ninepoint Enhanced Long-Short Equity RSP Fund 

(the “Terminating Trust Fund”) into the Continuing Fund which will occur on or about the 

same date as the merger of the Terminating Fund into the Continuing Fund. 

A complete description of the matters to be considered at the Meeting has been provided in the 

accompanying Management Information Circular. A copy of the text of the proposed special 

resolution authorizing the above changes is set out in Schedule “A” of the accompanying 

Management Information Circular. 

Only unitholders of record of the Terminating Fund as of the close of business on December 31, 

2019 will be entitled to vote at the Meeting. Unitholders who are entitled to vote but are unable 

to attend the Meeting in person may complete, date, sign and return, in the envelope provided for 

that purpose, the enclosed proxy form. To be effective, the proxy form must be deposited with 

Ninepoint Partners LP, Royal Bank Plaza, South Tower, 200 Bay Street, Suite 2700, P.O. Box 

27, Toronto, Ontario M5J 2J1 or be faxed to 416-628-2397 or by email to proxy@ninepoint.com, 

in each case so as to arrive at least 24 hours (excluding Saturdays, Sundays and public holidays) 

before the start of the Meeting or any adjourned, postponed or continued meeting. Proxies may 

also be deposited with the Chair of the Meeting by the start of the Meeting at the latest.  
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Ninepoint Partners LP, as the manager of the Terminating Fund (the “Manager”) 

recommends that unitholders of the Terminating Fund vote FOR the merger. 

 

The Independent Review Committee (IRC) of the Terminating Fund, the Terminating Trust Fund 

and the Continuing Fund has reviewed the potential conflict of interest matters related to the 

proposed merger and has provided the Manager with a positive decision having determined that 

the proposed merger, if implemented, achieves a fair and reasonable result for the Terminating 

Fund, the Terminating Trust Fund and the Continuing Fund.   

DATED at Toronto, Ontario, the 27th day of January, 2020. 

 

  Ninepoint Partners LP, the manager of the 

Terminating Fund, by its general partner, 

Ninepoint Partners GP Inc. 

  
 

(signed) “James Fox” 

 

  

  

  

 

 

 Name: 

Title: 

James Fox 

Co-CEO, Managing Partner 
 



MANAGEMENT INFORMATION CIRCULAR FOR 

THE SPECIAL MEETING OF INVESTORS OF 

NINEPOINT ENHANCED LONG-SHORT EQUITY FUND LP  

(FORMERLY SPROTT ENHANCED LONG-SHORT EQUITY FUND LP) 

 (the “Terminating Fund”) 

 

January 27, 2020 

SOLICITATION OF PROXIES 

This Management Information Circular is furnished to unitholders of the Terminating Fund by 

Ninepoint Partners LP, in its capacity as manager of the Terminating Fund (the “Manager”), in 

connection with the solicitation of proxies on behalf of management of the Terminating Fund  to 

be used at the special meeting (the “Meeting”) of the unitholders of the Terminating Fund. 

The Meeting will be held commencing at 9:30 a.m. (Toronto time) on March 5, 2020 at the 

offices of Ninepoint Partners LP, Royal Bank Plaza, South Tower, 200 Bay Street, Suite 2700, 

Toronto, ON, M5J 2J1.  

The Meeting is being held to consider a proposal to exchange units of the Terminating Fund for 

units of the Ninepoint FX Strategy Fund, a publicly offered alternative mutual fund managed by 

the Manager (the “Continuing Fund”), on or about April 6, 2020 (the “merger”), and to 

transact such other business as may properly come before the Meeting. 

The quorum required for the Terminating Fund at the Meeting is not less than the number of  

unitholders holding not less than 331/3% of the units of the Terminating Fund, as applicable, 

outstanding and entitled to vote on any Special Resolution (as defined in the offering 

memorandum of the Terminating Fund), present in person or represented by proxy. 

In respect of the Meeting, it is anticipated that proxies will be primarily solicited by mail.  

However, directors, officers or employees of the Manager may solicit proxies by mail or 

personally. The cost of solicitation of proxies for the Meeting will be borne by the Manager.  

PURPOSE OF THE MEETING 

The Meeting of the Terminating Fund is being called to consider the following special business: 

1. the merger of the Terminating Fund into the Continuing Fund, and the matters related 

thereto described in the special resolution attached to this Management Information 

Circular; and  

2. to transact such further or other business as may properly come before the Meeting or any 

adjournment(s) thereof. 

The text of the resolution is set out in Schedule “A” to this Management Information Circular. 
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The Terminating Fund and the Continuing Fund are collectively referred to as the “Funds”. 

BENEFITS OF THE PROPOSED FUND MERGER 

The Manager believes the merger will be beneficial to unitholders of the Terminating Fund 

because the merger will streamline the Manger’s family of funds and will result in a larger, more 

cost-efficient fund. The Manager is proposing a merger of the Ninepoint Enhanced Long-Short 

Equity RSP Fund (the “Terminating Trust Fund”) into the Continuing Fund which will occur 

on or about the same date as the merger of the Terminating Fund into the Continuing Fund. 

The tax consequences of the merger are summarized below. You should read both the section on 

“Canadian Federal Income Tax Considerations” and the section that provides a detailed 

description of the merger. 

Should unitholders of the Terminating Fund approve the merger, it is proposed that the merger 

will occur on or about April 6, 2020, or on such later date as may be determined by the Manager 

(the “Effective Date”).  The Manager may, in its discretion, postpone implementing the 

approved merger until a later date where it considers such postponement to be appropriate.  The 

Manager may also cancel the approved merger, at any time, where the Manager considers such 

cancellation to be in the best interests of unitholders of the Terminating Fund.   

No sales charges, redemption fees or other fees or commissions will be payable by unitholders of 

the Terminating Fund in connection with the merger.  All costs and expenses associated with the 

mergers will be borne by the Manager.   

The Manager recommends that unitholders of the Terminating Fund vote FOR the 

merger. 

 

The Independent Review Committee (IRC) of the Terminating Fund, the Terminating Trust Fund 

and the Continuing Fund has reviewed the potential conflict of interest matters related to the 

proposed mergers and has provided the Manager with a positive decision having determined that 

the proposed mergers, if implemented, achieves a fair and reasonable result for each Terminating 

Fund, the Terminating Trust Fund and the Continuing Fund.   

PROCEDURE FOR THE PROPOSED FUND MERGER 

(a) Prior to the Effective Date of the merger, the Terminating Fund will liquidate 

securities in its portfolio. As a result, the Terminating Fund will temporarily hold 

cash or money market instruments and may not be fully invested in accordance with 

its investment objectives for a brief period of time prior to the mergers being 

effected. 

(b) The value of the Terminating Fund’s assets will be determined at the close of 

business on the business day prior to the Effective Date of the merger in accordance 

with the constating documents of the Terminating Fund. 
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(c) The Continuing Fund will acquire the assets of the Terminating Fund in 

consideration for an amount (the “Purchase Price”) equal to the fair market value of 

the investment portfolio and other assets that the Continuing Fund is acquiring from 

the Terminating Fund.  

(d) The Continuing Fund will not assume any liabilities of the Terminating Fund and the 

Terminating Fund will retain sufficient assets to satisfy its estimated liabilities, if 

any, as of the effective date of the mergers. 

(e) The Continuing Fund will satisfy the Purchase Price payable to the Terminating 

Fund by issuing to the Terminating Fund that number of Series A and Series F units 

of the Continuing Fund that have an aggregate net asset value equal to the Purchase 

Price, and the Series A and Series F units of the Continuing Fund will be issued at 

the net asset value per unit of the applicable series as of the close of business on the 

business day prior to the Effective Date of the mergers. 

(f) Immediately thereafter, all of the Class A and Class F units of the Terminating Fund 

will be redeemed and the redemption price therefor will be paid by delivering the 

applicable number of Series A and Series F units, as applicable, of the Continuing 

Fund to unitholders of the Terminating Fund based on the number of such units of 

the Terminating Fund then held, with each unitholder of the Terminating Fund 

receiving that number of units of the applicable series of the Continuing Fund 

(rounded down to the nearest whole unit) as is equal to an exchange ratio (which will 

be equal to the net asset value per class of units of the Terminating Fund at the close 

of business on the business day prior to the Effective Date of the mergers, divided by 

the net asset value per the equivalent series of units of the Continuing Fund on such 

date), multiplied by the number of units of the applicable class of the Terminating 

Fund held by the unitholder immediately prior to the completion of the merger.  

(g) As soon as reasonably possible following the merger, and in any case within 60 days 

following the effective date of the merger, the Terminating Fund will be wound up. 

Unitholders of the Terminating Fund will receive units of the equivalent series of the Continuing 

Fund as the class of units they currently own in the Terminating Fund upon implementation of 

the merger.  Your registered dealer is responsible to recommend the series most suitable for you.  

The disposition of units of the Terminating Fund in connection with the merger will be a 

taxable disposition for purposes of the Income Tax Act (Canada) and, accordingly, a 

taxable unitholder who holds units of the Terminating Fund as capital property will 

generally realize a capital gain or capital loss in connection with the mergers.  See 

“Canadian Federal Income Tax Considerations”. 

SUSPENSION OF REDEMPTION RIGHTS AND PURCHASES 

Prior to the proposed merger, the unitholders of the Terminating Fund will continue to have the 

right to redeem securities of the Terminating Fund in accordance with the Terminating Fund’s 

offering memorandum, with the consequent income tax implications, if any. See the section 

entitled “Canadian Federal Income Tax Consequences” below. Following the merger, 
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unitholders of the Terminating Fund will be able to redeem or switch out of the securities of the 

Continuing Fund that they acquire upon the merger.  

CANADIAN FEDERAL INCOME TAX CONSIDERATIONS 

This is a general summary of the principal Canadian federal income tax considerations, as of the 

date hereof, for the Terminating Fund and for investors in the Terminating Fund who are 

individuals (other than trusts). This summary assumes, that for purposes of the Income Tax Act 

(Canada) (the “Tax Act”), individual investors are resident in Canada and hold securities of the 

Terminating Fund as capital property.  

This summary is of a general nature only and is not exhaustive of all possible income tax 

considerations. You should consult your own tax advisor about your individual 

circumstances. 

If you redeem securities of the Terminating Fund before the date of the merger, you will realize a 

capital gain (or capital loss) to the extent that the proceeds of this redemption exceed (or are 

exceeded by) the aggregate of your adjusted cost base of the securities and any costs of 

redemption.  Unless you hold your securities in a registered plan, one-half of any such capital 

gain must be included in computing your income and one-half of any such capital loss may be 

deducted against taxable capital gains, subject to, and in accordance with, the detailed provisions 

of the Tax Act. 

Tax Considerations Relating to the Merger 

Tax Considerations for the Terminating Fund  

In respect of the disposition of any assets in the portfolio of the Terminating Fund prior to the 

merger, the Terminating Fund will generally realize a capital gain (or capital loss) to the extent 

that the proceeds of disposition in respect of such asset exceed (or are exceeded by) the 

aggregate of the adjusted cost base of such asset and any reasonable costs of disposition.  

Gains or losses realized by the Terminating Fund on the disposition of the assets in its portfolio 

prior to or as a consequence of the merger and any income earned or expenses incurred in the 

current year will be allocated on the Effective Date to unitholders, subject to adjustment to 

reflect subscriptions and redemptions of units made during the year. 

Tax Considerations for Unitholders of the Terminating Fund  

Upon the disposition by unitholders of units of the Terminating Fund, on redemption, in 

exchange for units of the Continuing Fund, a unitholder will realize a capital gain (or capital 

loss) to the extent that the proceeds of disposition thereof exceed (or are less than) the aggregate 

of the adjusted cost base of the units of the Terminating Fund to the unitholder immediately 

before the disposition and any reasonable costs of disposition.  The proceeds of disposition 

realized by a unitholder upon the disposition of units of the Terminating Fund will be equal to 

the aggregate fair market value of the units of the Continuing Fund received in respect of the 

disposition of the units of the Terminating Fund.  The cost of such units of the Continuing Fund 

acquired by such unitholder will be equal to the amount of such proceeds of disposition.  In 
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computing a holder’s adjusted cost base of the units of the Continuing Fund, the holder must 

average the cost of any such units of the Continuing Fund acquired as part of the mergers with 

the adjusted cost base of any units of the same series of the Continuing Fund then held by the 

holder as capital property.  

Generally, one-half of any capital gain (a “taxable capital gain”) realized by a unitholder in a 

taxation year must be included in computing the income of the unitholder for that year and one-

half of any capital loss (an “allowable capital loss”) realized by a unitholder in a taxation year 

generally must be deducted from taxable capital gains realized by the unitholder in that year.  

Allowable capital losses for a taxation year in excess of taxable capital gains for that year 

generally may be carried back and deducted in any of the three preceding taxation years or 

carried forward and deducted in any subsequent taxation year against taxable capital gains 

realized in those years.  

Tax Consequences of Investing in the Continuing Fund  

Please refer to the simplified prospectus relating to the Continuing Fund, which is available from 

the Manager at no charge upon request, for a description of the income tax consequences of 

acquiring, holding and disposing of units of the Continuing Fund. 

ELIGIBILITY FOR REGISTERED PLANS 

Units of the Continuing Fund are expected to be, effective at all material times, qualified 

investments under the Tax Act for registered retirement savings plans, registered retirement 

income funds, deferred profit sharing plans, registered education savings plans, registered 

disability savings plans and tax-free savings accounts (collectively, “Registered Plans”).  Units 

of the Terminating Fund are not qualified investments under the Tax Act. 

A unit of a fund that is a qualified investment under the Tax Act for a Registered Plan may 

nevertheless be a prohibited investment under the Tax Act for a Registered Plan (other than a 

deferred profit-sharing plan). Generally, the units of the Continuing Fund will not be a prohibited 

investment under the Tax Act for a Registered Plan unless the planholder, annuitant or 

subscriber, as the case may be (together with non-arm’s length partnerships and persons, 

including the Registered Plan) directly or indirectly holds Units having a fair market value of 

10% or more of such fund.  Investors should consult their own tax advisers for advice on whether 

units of the Continuing Fund would be a prohibited investment for their Registered Plans. 

REQUIRED UNITHOLDER APPROVAL 

The merger of Terminating Fund into the Continuing Fund will not be effective unless approved 

by a super-majority of the votes cast (i.e. more than 662/3% of the units) at the Meeting. 

Unitholders of the Terminating Fund are entitled to one vote for each whole unit held by such 

unitholder and no votes for fractions of a unit.   

Holders of units of record at the close of business on December 31, 2019 will be entitled to vote 

at the Meeting, except to the extent that a transferee of units after that date complies with the 

required procedures in order to qualify to vote the transferred units.  If your units were 
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transferred to you from another holder after December 31, 2020 (this would occur only in 

unusual circumstances, such as death of a holder), you should contact the Manager to determine 

the documentation necessary to transfer the units on the Manager’s records. You will only be 

able to vote the transferred units after the transfer has been recorded on the Manager’s records. 

To give effect to the foregoing, unitholders of the Terminating Fund are requested to approve the 

special resolution that is set out in Schedule “A” to this Management Information Circular. 

ADDITIONAL INFORMATION 

Additional information regarding the Continuing Fund is contained in the simplified prospectus, 

annual information form and fund facts for the Continuing Fund.  A copy of the most recently 

filed fund facts documents relating to each series of the Continuing Fund that unitholders will 

receive as a result of the merger are included with this mailing.  

Some of the key differences and similarities between the Terminating Fund and the Continuing 

Fund that unitholders of the Terminating Fund should be aware of are as follows:  

• While the Terminating Fund is advised by the Manager without a sub-adviser, the 

Continuing Fund is sub-advised by P/E Global LLC. 

• As discussed in greater detail below, the management fee of the Continuing Fund for 

Series A is higher by 0.25% per annum than the corresponding class of units of the 

Terminating Fund and Series F is higher by 0.75% per annum than the corresponding 

class of units of the Terminating Fund. 

• The Terminating Fund and the Continuing Fund pays the Manager, directly or indirectly, 

an incentive allocation or performance fee equal to 20% of the difference by which the 

return in net asset value per unit in each series of such fund from the beginning of the 

measurement period to the last business day of the measurement period exceeds a high 

water mark. Details of the performance fee of the Continuing Fund are included in the 

attached simplified prospectus and fund facts documents. 

• The investment objectives and strategies of the Terminating Fund are different from the 

investment objectives and strategies of the Continuing Fund.   

• The Continuing Fund is qualified for sale under a simplified prospectus and is a reporting 

issuer in all province and territories of Canada. As such, it complies with the investment 

restrictions and practices applicable to publicly offered alternative mutual funds in 

Canada.  

• Purchases and redemptions of the Continuing Fund may be done daily as opposed to 

purchases and redemptions of the Terminating Fund which may only be done monthly.  

• Units of the Continuing Fund are qualified investments for registered plans.  Units of the 

Terminating Fund are not qualified investments for registered plans. 

Please see Schedule “B” for a description of the Continuing Fund as compared to the 

Terminating Fund. 
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Comparison of Fund Size, Management Fee and MER 

The following table sets out the combined assets under management, management fees for each 

series and the MER for each series for each of the Terminating Fund and the Continuing Fund: 

Fund Assets under 

Management 

($ Millions) 

as at  

 

Securities Management Fee 

per Annum 

MER
1 

 
as at  

December 

31, 2019 

Ninepoint Enhanced Long-Short 
Equity Fund LP (the 

Terminating Fund) 

December 31, 2019 

$7,876,781.50 

Class A 2.00% 3.19349% 

Class F 1.00% 2.05436% 

Ninepoint FX Strategy Fund (the 

Continuing Fund)2 
December 31, 2019 

N/A 

Series A 2.25% N/A 

Series F 1.75% N/A 

1 MER of the relevant series is provided after waivers or absorptions. 

2 The Continuing Fund has not yet launched and accordingly does not have assets under management or MER values for 

the applicable periods. The Continuing Fund will launch prior to the date of the merger. 

Unitholders of the Terminating Fund can obtain a copy of the simplified prospectus, annual 

information form, fund facts and the most recently filed interim and annual financial statements 

and management reports of fund performance of the Continuing Fund by contacting their dealer 

or by telephone toll free at 1-866-299-9906 or via internet at www.ninepoint.com or by accessing 

the SEDAR website at www.sedar.com. 

APPOINTMENT AND REVOCATION OF PROXIES 

Each of the persons named in the proxy form accompanying this Management Information 

Circular is an officer and/or director of the Manager or general partner of the Manager, or an 

employee appointed as a representative of the Manager or general partner of the Manager. A 

unitholder has the right to appoint a person (who need not be a unitholder) other than the 

person specified in such proxy form to attend and act for such unitholder and on behalf of 

such unitholder at the Meeting.  Such right may be exercised by striking out the names of the 

persons specified in the proxy form, inserting the name of the person to be appointed in the blank 

space so provided, signing the proxy form and returning it in the reply envelope. 

A unitholder who executes and returns the proxy form may revoke it: (i) by depositing an 

instrument of revocation in writing executed by him or her or by his or her attorney authorized in 

writing, or if the unitholder is a corporation, under the corporate seal or under the hand of an 

officer or attorney so authorized, at the registered office of the Manager, at any time up to and 

including the last business day preceding the Meeting, or any adjournment thereof; or (ii) by 

depositing such instrument in writing with the Secretary of the Meeting on the day of such 

meeting or any adjournment thereof; or (iii) by completing and signing a proxy bearing a later 

date and depositing it as described above; or (iv) in any other manner permitted by law.  In order 

to be voted, proxies must be deposited with Ninepoint Partners LP, Royal Bank Plaza, South 

Tower, 200 Bay Street, Suite 2700, P.O. Box 27, Toronto, Ontario M5J 2J1 or be faxed to 416-
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628-2397, in each case so as to arrive at least 24 hours (excluding Saturdays, Sundays and public 

holidays) before the start of the Meeting or any adjourned, postponed or continued meeting.  In 

addition, proxies may be deposited with the Chair of the Meeting by the start of the Meeting at 

the latest.  

VOTING OF PROXIES 

The persons named in the enclosed form of proxy will vote the units for which they are 

appointed proxy in accordance with the instructions of the unitholder as indicated on the proxy. 

Except as indicated below, where no direction is given by a unitholder submitting a proxy, the 

persons named in the enclosed proxy form will vote the units in favour of each of the matters set 

out therein.  If no date is inserted on a signed proxy, the proxy will be deemed to have been dated 

on the date prior to the date of the Meeting.  

The enclosed proxy form confers discretionary authority upon the persons named therein with 

respect to amendments or variations to the matters identified in the Notice of Special Meeting of 

Investors and with respect to other matters which may properly come before the Meeting in 

respect of which the proxy is granted or any adjournment of the Meeting.  As of the date hereof, 

the Manager knows of no such amendments, variations or other matters to come before the 

Meeting. 

RECORD DATES 

December 31, 2019 is the record date for the determination of beneficial ownership of 

unitholders entitled to receive notice of and to vote at the Meeting on March 5, 2020. 

RECOMMENDATION REGARDING THE MERGER 

For the reasons set out above, the Manager strongly recommends that unitholders of the 

Terminating Fund vote FOR the proposed special resolution. 



CERTIFICATE 

The contents of this Management Information Circular and its distribution have been approved 

by the board of directors of Ninepoint Partners GP Inc., the general partner of Ninepoint Partners 

LP, as the Manager of the Funds. 

 

DATED at Toronto, Ontario, this 27th day of January, 2020. 

 

  Ninepoint Partners LP, the manager of the 

Funds, by its general partner, Ninepoint 

Partners GP Inc. 

   

 

(signed) “James Fox” 

 

  

  

  
 

 
 Name: 

Title: 

James Fox 

Co-CEO, Managing Partner 
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SCHEDULE “A” 

RESOLUTION TO MERGE NINEPOINT ENHANCED LONG-SHORT EQUITY FUND 

LP INTO  

NINEPOINT FX STRATEGY FUND 

 

WHEREAS it is in the best interests of Ninepoint Enhanced Long-Short Equity Fund LP 

(formerly Sprott Enhanced Long-Short Equity Fund LP) (the “Terminating Fund”) and its 

unitholders to merge the Terminating Fund into Ninepoint FX Strategy Fund (the “Continuing 

Fund”) and to wind up the Terminating Fund as hereinafter provided; 

BE IT RESOLVED THAT: 

1. The merger of the Terminating Fund into the Continuing Fund, as described in the 

management information circular dated January 27, 2020, including the liquidation of the 

investments of the Terminating Fund’s portfolio assets to cash or the investment of such 

assets in cash or securities that meet the investment objectives of the Continuing Fund 

immediately prior to the merger, be and the same is hereby authorized and approved; 

2. Ninepoint Partners LP, as the manager (the “Manager”) of the Terminating Fund and the 

Continuing Fund be and is hereby authorized, as applicable, to: 

(a) on the date of the merger, cause the Terminating Fund to allocate to unitholders 

its net income and net realized capital gains or losses for its current tax year; 

(b) sell the net assets of the Terminating Fund to the Continuing Fund in exchange for 

units of the applicable series of the Continuing Fund; 

(c) distribute the units of the Continuing Fund received by the Terminating Fund to 

unitholders of the Terminating Fund in exchange for all of such unitholders’ 

existing units of the Terminating Fund on a dollar-for-dollar basis; 

(d) wind up the Terminating Fund as soon as reasonably possible following the 

merger; and  

(e) amend the partnership agreement of the Terminating Fund to the extent necessary 

to give effect to the foregoing; 

3. All amendments to any agreements to which the Terminating Fund is a party that are 

required to give effect to the matters approved in this resolution be and are hereby 

authorized and approved; 

4. Any one officer or director of Ninepoint Partners GP Inc., as the general partner of the 

Manager be and is hereby authorized and directed, on behalf of the Manager or the 

Terminating Fund, as the case may be, to execute and deliver all such documents and do 

all such other acts and things as may be necessary or desirable for the implementation of 

this resolution; 
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5. The Manager shall have the discretion to postpone implementing the merger until a later 

date if it considers such postponement to be advantageous to either the Terminating Fund, 

the Continuing Fund or both, for tax or other reasons; and 

6. The Manager be and is hereby authorized to revoke this resolution for any reason 

whatsoever in its sole and absolute discretion, without further approval of the investors of 

the Terminating Fund or Continuing Fund, at any time prior to the implementation of the 

changes described above if it is considered to be in the best interests of the Terminating 

Fund or Continuing Fund and their unitholders not to proceed. 
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SCHEDULE “B” 

SUMMARY OF CONTINUING FUND AND  

COMPARISON TO THE TERMINATING FUND 

 Ninepoint Enhanced Long-Short Equity Fund LP 

(the “Terminating Fund”) 

Ninepoint FX Strategy Fund 

(the “Continuing Fund”) 

Manager Ninepoint Partners LP Ninepoint Partners LP 

Sub-advisor N/A P/E Global LLC 

Series Offered Class A units 

Class F units 

Class I units 

Series A units 

Series F units 

Series QF units 

Series I units 

Series D units 

Series Eligibility Class A units – Class A units will be issued to 

qualified purchasers who meet the requirements for 

private placements pursuant to exemptions from 

prospectus requirements and registration 

requirements, as applicable, under applicable 

securities legislation.  

Class F units – Class F units will be issued to: 

(i) purchasers who participate in fee-based programs 

through eligible registered dealers; (ii) qualified 

purchasers in respect of whom the Terminating Fund 
does not incur distribution costs; and (iii) qualified 

individual purchasers in the Manager or the general 

partner’s sole discretion. 

Series A units – Available to all investors. 

 

Series F units – Available to (i) investors who 

participate in fee-based programs with dealers who 

have signed a Series F Agreement with the Manager, 

(ii) investors for whom the Manager does not incur 

any distribution costs, or (iii) individual investors 

approved by the Manager. 

 

 

 
 

Management Fee 

per Annum 

Class A units – 2.00%  

Class F units –1.00%  

 

Series A units – 2.25% 

Series F units – 1.75% 

 

Performance Fee  Each class of units is, directly or indirectly, charged 

an incentive allocation (the “Incentive Allocation”) 
equal to 20% of the amount by which net profits 

exceed net losses for the fiscal year. Negative returns 

will be carried forward indefinitely until cumulative 

return becomes positive.  

The Continuing Fund pays the Manager a quarterly 

performance fee, subject to applicable taxes including 
HST, equal to a percentage of the daily net asset value 

of the applicable series of the Continuing Fund. Such 

percentage will be equal to 20% of the difference by 

which the return in the net asset value per unit of the 

applicable series of the Continuing Fund from the first 

business day of the calendar quarter to the last 

business day of the calendar quarter exceeds the high 

water mark per unit of such series.  
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 Ninepoint Enhanced Long-Short Equity Fund LP 

(the “Terminating Fund”) 

Ninepoint FX Strategy Fund 

(the “Continuing Fund”) 

Dealer 

Compensation 

Class A units 

The sales commission and trailing commission under 

the Terminating Fund and the Continuing Fund are 

the same. 

Class F units 

There are no sales or trailing commissions payable to 

your dealer. 

Series A units  

The sales commission and trailing commission under 

the Terminating Fund and the Continuing Fund are 

the same. 

Series F units 

There are no sales or trailing commissions payable to 

your dealer. 

Investment 

Objective 

The investment objective of the Terminating Fund is 

to provide investors with long-term capital 

appreciation through fundamental securities selection 

by taking both long and short investment positions in 

equity, debt and derivative securities, and through 

strategic trading.  The Terminating Fund portfolio 

investments directly or indirectly will consist 

primarily of equity securities, but will also include 

investments which generate income. 

The investment objective of the Continuing Fund is to 

generate long term total returns by investing globally in 

FX futures on a long/short basis. To achieve the 

investment objective, the Continuing Fund will utilize 

several investment trading methodologies collectively 

know as the “FX Strategy”, at the standard level of risk 

to invest in foreign currency futures utilizing a 

Bayesian statistical model to identify current drivers of 

currency returns.  

Distribution 

Policy  

Distributions are made to holders of units only at such 

times and in such amounts as may be determined in 

the discretion of the General Partner. 

Income and capital gains are distributed to investors 

in December and automatically reinvested in 

additional units of the same class or series. 

Valuation Date The close of business on the last business day (that is, 

the last day on which the Toronto Stock Exchange is 

open for trading) of any month and on any such other 

business day as the Manager may designate. 

As at 4:00 p.m. (Eastern time) on each day that the 

Toronto Stock Exchange is open for business. 

Eligibility for 

Registered Plans 

Not eligible. Qualified investment for registered tax plans. 

Tax Status The Ninepoint Enhanced Long-Short Equity Fund LP 

is not itself liable for income tax and instead the tax 

attributes of investments are passed through to the 

investor. 

The Continuing Fund is a mutual fund trust for tax 

purposes. 

 


